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OATH OR AFFIRMATION

I, Roger Cotta , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Lepercq, de Neuflize/Tocqueville Securities L.P. , as
of December 31 ,20_07 are true and corrcet. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NONE

n—) /"} o
ELIZABETH F. BOSCO (A/ / /%?___
NOTARY PUBLIC, State of New York Yy . La <

No. 01B06020808 Qualified in Nassau County ~— Signature
Certificate Filed in New York Coun Chief Operating Officer
Commission Expires March B, 20 of the General Partner

Title

&

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
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[ (g) Computation of Net Capital.
O
O
O
O
3]
O

Notary Public

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I} An QOath or Affirmation.

(m)} A copy of the SIPC Supplemental Report,

Bl (n) A reportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Pegg & Pegg LLP
Certified Public Accountants

1430 Broadway
Suite 1105A
New York, NY 10018

Independent Auditor’s Report

To the General and Limited Partners of
Lepercq, de Neuflize/Tocqueville Securities L.P.

We have audited the accompanying statements of financial condition of Lepercq, de
Neuflize/Tocqueville Securities L.P. (a limited partnership) as of December 31, 2007, 2006 and
2005 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Partnership’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Partnership’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the statement of financial
condition. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of financial condition
presentation, We believe that our audits of the statements of financial condition provide a

reasonable basis for our opinion.

In our opinion, the statements of financial condition referred to above present fairly, in all
material respects, the financial position of Lepercq, de Neuflize/Tocqueville Securities L.P. as of
December 31, 2007, 2006 and 2005 in conformity with accounting principles generally accepted
in the United States of America.

7% ff'%/&u’

New York, NY
February 19, 2008

Tel (212) 532-4287
Fax (212) 889-1694 |




LEPERCQ, DE NEUFLIZE/TOCQUEVILLE SECURITIES L.P.
(a limited partnership)
STATEMENTS OF FINANCIAL CONDITION

See accompanying notes to statements of financial condition.

ASSETS
DECEMBER 31,
2007 2006 2005
Cash and Cash Equivalents (Note 2) $1,260,260 $ 179,032 § 226,155
Commissions Receivable 639,364 393,019 513,160
Due from General Partner (Note 5) - 13,928 29,479
Due from Limited Partner (Note 5) 237,660 1,374,539 1,265,957
Prepaid Expenses 14,574 19,558 13,510
Investments (Note 6) 120,002 120,002 127,802
57,826 57.826 57.826
TOTAL ASSETS $ 2329686 $2157904 § 2,236,889
LIABILITIES AND PARTNERS® CAPITAL
LIABILITIES:
Accounts Payable and Accrued Expenses $ 40000 $ 71,702 § 70,126
Due to Withdrawn Partner (Note 5) 13,271 - -
Taxes Payable 53,052 16,323 8,959
Other Payable (Note 5) 3,662 6,785 11,798
TOTAL LIABILITIES $§ 109985 § 94810 $ 90883
PARTNERS” CAPITAL:
General Partner $ 22697 § 15409 §$§ 16,551
Limited Partners 2,197,004 2,047,685 2.129.455
TOTAL PARTNERS® CAPITAL $ 2,219,701 $ 2063094 § 2,146,006
TOTAL LIABILITIES AND
PARTNERS’ CAPITAL $ 2,32 $2,157,904 § 2,236,889




1.

LEPERCQ, DE NEUFLIZE/TOCQUEVILLE SECURITIES L.P.
(a limited partnership)
NOTES TO STATEMENTS OF FINANCIAL CONDITION

Organization

Lepercq, de Neuflize/Tocqueville Securities L.P. (formerly Tocqueville Secunities L.P.) (the
“Partnership”) was formed as a limited partnership under the laws of the State of Delaware on
January 4, 1990. The Partnership changed its name to Lepercq, de Neuflize/Tocqueville
Securities L.P. on February 8, 2002. The Partnership is a broker-dealer in securities
registered with the Securities and Exchange Commission (“*SEC”), and is a member of the
Financial Industry Reguiatory Authority (“FINRA™). The general partner of the Partnership
(the “General Partner”) is Tocqueville Management Corp., (formerly Francois Sicant &
Associates, Inc.). The limited partners of the Partnership {the “Limited Partners™) are
Tocqueville Asset Management L.P. and LN Securities Inc., (formerly Lepercq, de Neuflize
Securities Inc.).

In connection with a series of transactions and amended and restated agreements, the
Partnership admitted LN Securities Inc. as a limited partner with a 33 1/3% ownership
interest, in exchange for brokerage accounts and a 30% ownership interest in Lepercq de
Neuflize Asset Management LLC (a Delaware limited liability company) contributed by LN
Securities Inc.

The principal business of the Partnership is to act as a broker and dealer in securities and to
engage in other businesses as the General Partner may determine. The Partnership will have
all power and authority necessary or appropriate for the conduct of such business.

Profits and losses are computed separately with respect to items specially allocated among the
Partners. LN Securities Inc. is allocated 40% of gross commission revenues eamed from the
Lepercq clients, less related clearing charges. All remaining profits and losses are atlocated
1% to Tocqueville Management Corp. and 99% to Tocqueville Asset Management L.P.
Distributions shall be made to the Partners in accordance with the manner in which profits
and losses have been allocated.

Effective December 31, 2007, LN Securities Inc.’s partnership interest was redeemed by the
Partnership. Following this redemption, Tocqueville Management Corp. will own a 1%
interest in the Partnership and Tocqueville Asset Management L.P. will own a 99% interest in
the Partnership. Profits and losses will be allocated 1% to Tocqueville Management Corp.
and 99% to Tocqueville Asset Management L..P.

Significant Accounting Policies

At December 31, 2007, December 31, 2006 and December 31, 2005, cash and cash
equivalents included demand deposits and Tamarack Investment Funds.

The Partnership maintains its cash deposit account at a commercial bank. At times, the cash
balance may exceed the federally insured limits. The Partnership has not experienced any
losses on the account. Management believes that the Partnership will not be exposed to any
significant credit risk on the account.




For comparative purposes, certain account balances have been reclassified on the financial
statements.

The Partnership had no material differences between the tax basis of assets or liabilities and
their reported amounts in the financial statements that would have resulted in temporary
differences as defined in the FASB Statement of Financial Accounting Standards 109,
Accounting for Income Taxes. Furthermore, the Partnership had no net operating loss
carryforward or carryback. Accordingly, the Partnership did not recognize a deferred tax
asset or liability.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results could differ from
those estimates.

Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur,

Net Capital Requirements

The Partnership, as a registered broker-dealer in securities, is subject to the Uniform Net
Capital Rule of the Securities and Exchange Commission. Such Rule prohibits the
Partnership from engaging in any securities transactions whenever its ‘“‘aggregate
indebtedness” (as defined) exceeds fifteen times its “net capital” (as defined).

The Partnership maintained the required minimum net capital at December 31, 2007, 2006
and 2005. Its ratio of aggregate indebtedness to net capital did not exceed the defined
threshold.

Income Taxes

The Internal Revenue Code of 1986, as amended, provides that a partnership is not subject to
Federal income tax. Each partner takes into account separately on their tax return their share
of the income, gains, losses, deductions, or credits, whether or not any distribution is made to
such partner. Accordingly, no provision has been made for Federal income tax. The
provision for income taxes consists entirely of the New York City Unincorporated Business
Tax.

Related Party Transactions

At December 31, 2007, the Partnership had made working capital advances of $237.660 to its
Limited Partner, Tocqueville Asset Management L.P. Working capital advances of $13,928
to its General Partner and $1,374,539 to its Limited Partner, Tocqueville Asset Management
L.P. were outstanding at December 31, 2006. Working capital advances of $29,479 to its
General Partner and $1,265,957 to its Limited Partner, Tocqueville Asset Management L.P.
were outstanding at December 31, 2005.

As part of an agreement with the Partnership, its affiliates provide certain services as may be
required by the Partnership to conduct its business. The cost of such services includes
salaries, payroll taxes, 401(k) expense, rent and general administrative expenses and is
allocated to the Partnership based on estimated usage and/or its estimated contribution to
£ross income.




At December 31, 2007, December 31, 2006 and December 31, 2005, the Partnership owed
LN Securities Inc. $3,662, $6,785 and $11,798, respectively. The amounts represent mutual
fund fees which the Partnership collected on behalf of LN Securities Inc.

At December 31, 2007, the Partnership owed LN Securities Inc. $13,271 for the redemption
of its partnership interest.

In 2004, the Partnership had guaranteed a term promissory note with a bank for Tocqueville
Asset Management L.P.

Investments

On October 26, 1999, the Partnership purchased 45,000 restricted shares of TimeBills.com,
Inc. Series B convertible, preferred stock for $45,000.

In March 2000, TimeBills.com changed its name to OpenAir.com. Durning 2000, the
Partnership purchased 15,152 restricted shares of the company’s Series C convertible,
preferred stock for $50,002.

As part of the series of transactions discussed in Note 1, the Partnership received a non-cash
capital contribution, in the form of a 30% ownership interest in Lepercq de Neuflize Asset
Management LLC, and certain brokerage accounts, valued at $25,000. The LLC operating
agreement allocates profit to the Partnership only upon the sale of LLC assets or upon the
completion of a merger in which the LLC is not the surviving entity.

Management has decided to carry the investments at cost.

On June 28, 2000, the Partnership purchased 300 warrants of the National Association of
Securities Dealers, Inc. for $3,300. In June 2005, the Partnership exercised the warrants and
purchased 300 warrant shares for $4,500. In February 2006, the Partnership sold the warrant
shares for $12,000. In June 2006, 300 shares of NASDAQ Market Inc. were purchased for
$4,800. The shares were subsequently sold for $7,725.

Profit-Sharing Plan

Lepercq, de Neuflize/Tocqueville Securities L.P. is a participating employer in the
Tocqueville Asset Management L.P. Tax Deferred Savings Plan. The plan is a defined
contribution plan that covers substantially all of the Partnership’s employees. Contributions
to the plan are based on a formula as stated in the plan agreement. For 2007, a participant
may elect to defer 100% of compensation up to a maximum of $15,500 or $20,500 if at least
age 50 by the end of 2007. The Partnership may contribute on behalf of each participant a
matching contribution, up to 100% of each participant’s elective deferral, but elective
deferrals that exceed 5% of compensation will not be considered. The maximum matching
contribution for 2007 is $11,250.

Clearing Broker

The Partnership clears its customers’ transactions through another broker-dealer on a fully
disclosed basis.




9.

Litigation

The Partnership is a defendant in a lawsuit filed by Fundamental Portfolio Advisors, Inc. for
alleged breach of contract. By order dated February 10, 2004, the court granted the
defendants’ motion for summary judgment dismissing the final claim of breach of contract.
On March 9, 2004, the plaintiffs filed notice appealing the Trial Court’s judgment. By order
dated October 4, 2005, the New York State Supreme Court, Appellate Division, First
Department (the Appellate Court) affirmed the Trial Court’s order granting the Partnership’s
motion for summary judgment. By order dated December 8, 2005, the Appellate Court
granted Fundamental’s application to appeal its decision to the New York State Court of
Appeals. On June 6, 2006, the Court of Appeals remanded the case to the Trial Court on the
plaintiffs’ cause of action for breach of contract. A jury trial was commenced on January 16,
2007. The jury returned a verdict in favor of Tocqueville on January 25, 2007. The
plaintiffs filed a post-trial motion on March 19, 2007. On April 12, 2007 a jury verdict was
reached in favor of Tocqueville. On May 30, 2007, the plaintiffs’ motion for a new trial was
denied by the Trial Court. On June 18, 2007, the plaintiffs filed a Notice of Appeal and have
until March 18, 2008 to perfect their appeal.



Pegg & Pegg LLP
Certified Public Accountants

1430 Broadway
Suite 1105A
New York, NY 10018

Independent Auditor’s Report on Internal Control
Required by SEC Rule 17a-5(g)(1)

To the General and Limited Partners of
Lepercq, de Neuflize/Tocqueville Securities L.P.

In planning and performing our audits of the statements of financial condition of Lepercq,
de Neuflize/Tocqueville Securities L.P. (“the Partnership”) as of December 31, 2007, 2006 and
2005, in accordance with auditing standards generally accepted in the United States of America,
we considered the Partnership’s internal control over financial reporting (internal control) as a
basis for designing our auditing procedures for the purpose of expressing our opinion on the
statements of financial condition, but not for the purpose of expressing an opinion on the
effectiveness of the Partnership’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Partnership’s internal control.

As required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Partnership including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under Rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. We did
not review the practices and procedures followed by the Partnership in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of differences
required by Rule 17a-13 or in complying with the requirements for prompt payment for securities
under Section 8 of Regulation T of the Board of Governors of the Federal Reserve System,
because the Partnership does not carry securities accounts for customers or perform custodial
functions relating to customer securities.

The management of the Partnership is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Partnership has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly
to permit preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

|
|
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Because of inherent limitations in internal control and the practices and procedures
referred to above, errors or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process or report financial data reliably in accordance with generaily
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Partnership’s practices and procedures were adequate at December 31, 2007, 2006 and 2005 to
meet the SEC’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the Financial Industry Regulatory Authority, and other regulatory agencies that rely
on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and should not be used by anyone other than these specified parties.

7%_ 1',/%7,409

New York, NY
February 19, 2008
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